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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended June 30,2018

2. Commission identification number CS 2005 11 816

3. BIR Tax ldentification No 239-508-223-000

4. Exact name of issuer as specified in its charter

8990 HOLDINGS rNc.

5. Province, country or other.jurisdiction of incorporation or organization Metro Manila, Philippines

6. lnd ustry Classification Code: (SEC Use Only)

7. Address of issuer's principal office PostalCode

11F Libertv Center. 104 HV Dela Costa, Salcedo villase. Makati Citv. 1200 Philiooines

8. lssuer's telephone number, including area code (632) 4789659/s333915 1s3339L7

9. Former name, former address and former flscal year, if changed since last report lllb

lo.Securities registered pursuant to Sections 8 and 12 ofthe Code, or Sections 4 and 8 of the RSA

Number of shares of common stock

outstanding and amount of debt
outstanding

Common 5,577,990,720

Preferred 50,000,000

Fixed Rate Bonds 9,000,000,000

11. Are any or all of the securities listed on a Stock Exchange?

Yes [v] No [ ]

lf yes, state the name of such Stock Exchange and the class/es of securities listed therein
Name of Stock Exchange: Philippine Stock Exchange

Class of Securities Listed: Common Shares

Title of each Class



12. lndicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder or
Sections L1 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, d uring the preceding twelve (12) months (or for such sho rter
period the registrant was required to file such reports)

Yes [V] No [ ]

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [v] No [ ]



PART I..FINANCIAt INFORMATION
Item 1. Financial Statements.

8990 HOLDTNGS, tNC AND SUBStDtARtES

Unaudited Consolidated Statements of Financial Position (in Philippine Peso)

30-Jun 31'Dec

2018

Unaudited
2017

Unaudited

2077

Audited

2016

Audited

ASSETS

Current Assets

Cash on hand and in banks

Current portion of trade and other receivables

lnventories
Due from related parties

Current portion of available-for-sale securities
Other current assets

12s,559,988

2,633,441.,612

13,993,450,925

572,273,125

1,377,420,295

2,406,655,085

73,022,453 ,240
535,632,842

703,809,20s

2,231 ,153 ,47 2

9 ,Oa6,19a,479
224,413,454

2,643 272,755 1,839,549,563 1,905,264,159 1,349,268,8tt
TotalCurrentAssets 79 ,967 ,998,405 13 ,702 243,772 19,247,425,621 13,S99,443,422

Noncurrent Assets
Trade and other receivables - net of current portion
Available for 5ale securities
Land held for future development
Property and equipment
lnvestment properties
lnvestment in shares
Other noncurrent assets

20,9lL,t02,141
L,148,307 ,247

12,982,006,007

298,731,0L2
185,754,855

19,693,514,374

1 ,rs6,428,004
73 ,769,404,741

292,129,764

295,320,L12

20,640,387,a97

1,752,777,Oal

12,7 18,820,927

309,644,896

295,192,18r

20,526 ,963,325
1,160,77 4 ,1.29

11,111,322,O08

2Aa,621,169

296,694,11s

a33,662,r74 167,760,070 675,643,344 722,859,686

Total Noncurrent Asset5 36,358,969,436 35,974,556,455 35,733,060,325 34,173,241.,092

56,326.967,441 49,67 6,A00,221 54,980,485,945 47,71 2,644,514

I.IAEILITIES AND EqUITY

Current tiabilities
Current portion of trade and other payables

Current portion of loans payable

Deposits f rom customers
0ue to related parties

lncome tax payable

3,446,467,226

6,165,264,O24

373,853,578

129,452,648

59,855,866

3,033,841,886

7 ,9t9 ,082,144
433,441,402

r23p03,226
133,137,318

4 39a,716,42s
6,204,504,304

441,415,759

131,669,888

142,107,217

3,746,647,457

6,855,592,150

429,030,305

107,r51,377

219,428,101

Tota I Current Liabilities 7t,214,897 3a2 11,643.407 ,976 t1,,322,467,593 10,797 ,849,390

Noncu,lent Liabilities

Trade and other payables - net of current portion

Loans payable - net of current portion
Eonds payable

Deferred tax liability

61,455,373

I,087 ,5r1,996
a939 ,7 67 ,546

461,606,541

70,233,657

9 ,466,841,391
8,977 ,417,226

475,222,593

144,803,012

7,421,936,590

a,928,422,408
461,606,54r

70,233,6s7

8,195,495,683

4,906 ,7 82,33r
540,091,479

Total Noncurrent Liabilities L7,550,347,457 1a,929,7 t4,A6A t6,956,'76a,57 7 17,7 12,603,150

TotalLiabilities 2a,765,244,a39 30,573,122,a44 2a,279,236,764 24,5rc,452,540

Equity

CapitalStock

Additional paid-in capital

Remeasurement lo5s on pension plan

Retained earnings

5,567,990,720

9,303,541,205

12,419,t73)
12,692,510,25L

5,5t1,990,720

4 ,400,126,8ss
(4,612,00s)

9,190,171,813

5,567,990,120

9 ,303,64L,204

l.2,479,173)

LL,832,097,O3r

5,517,990,720

4,400,126,855

(4,512,005)

9 ,348,7 26,404

TotalEquity 27,561,723,002 19,t03,677 3a3 26,7 01,249,1 a2 19,262,231,91 4

56,326,967,84t 49,67 6,800,227 54,980,485,946 47,7 7 2,644.514

5L2,134,189

1,453,315,310

9,s13,389,9s0

343,254,t60



8990 HOLDINGS, INC. AND SUBSIDIARIES

Unaudited Consolidated Statements of Comprehensive lncome (in Philippine Peso)

For six months ended June 30 For three months ended June 30

2018

U na ud ited
2017

U na udited

20L8
Una udited

2077

Unaudited

REVENUES

Real Estate Operations
Real estate sales

Renta I income
Others

6,000,339,573

6,096,391

3,036,325,855

5,166,874

3,499,955,7 66

3,544,48s

1,446,635,515

2,800,101

(2,071,771.)

6,006,435,955 3,o4r,4g2,739' z,soz,soo,zsz 1,447,358,44s

Gain on 5ale of Preferred Shares

6,006,435,955 3,047,492,739 3,503,500,252 1,447,358,445

COST OF SALES AND SERVICES

Real Estate Operations
Cost of realestate sales

Cost of renta I services

Others

2,879,340,957 7,259,759,270 1,781,054,477 607,987,366

1L2,769].

L3,456,771,

2,879,340,957 L,259,759,270 7,781,054,477 615,431,368

Loss on Sale of Preferred Shares

2,879,340,957 L,259,759,2L0 t,781,O54,477 615,431,368

Gross lncome

Operating Expenses

Other Operating lncome (Expense)

Fina nce Costs

3,r.27,095,008

723,56s,537

698,136,083

605,763,790

7,78L,733,530

7 40,867,594

827,329,669

537 ,979,O89

7,722,445,775

352,658,139

368,378,901

307 ,370,278

831,927 ,077

425 ,437 ,41,9

398,482,113

294,642,t07

2,495,90L,7 64

L3,544,664

7 ,324 ,222 ,575
73,706,229

1,430,856,2s9

7 ,803,567

s 10,335,664

3,822,271

2,509,446,428

118,818,028

1337,928,744
116,985,655

1.,438,659,826

57,960,077

5t4,L57 ,941
44,956,775

7
Income from Contin uing

Operations

from Dlsco ntin uing

Operations

2,390,628,400 L,220,943,089 r,380,699,749 469,20L,826

Net Income

Other Comprehensive Loss

1,380,699,749 469,207,826

Total Comprehensive lncome 2,390,628,400 L,220,943,089 7,380,699,749 469,201,826

O perating lncome

Other lncome

ln come Before ln co me Tax

from Contin uing Operations

Provision for lncome Tax

2,390,628,400 7,220,943,O89
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8990 HOLDINGS, INC. AND SUBSIDIARIES
Unaudited Consolidated Statements of Cash Flows (in philippine pesol

CASH FLOWS FROM OPERATING ACTIVITIES
lncome before income tax
Adjustments for:

lnterest income
Finance cost
Write-off of assets
provision for impairrnent losses
Provision for probable losses
oepreciation and amortization
Amortization ofdtscount on bonds payable
Provision for inventory write down
[oss (gaan ) on repossession
Gain on sale ofAFS
Gain on sale of building and improvements
Unrealized foreiSn erchanSe loss

for six months ended June 30 For years ended December 31
2018 2077 2077 2016

Unaudited Unaudited audited Audited

2,509,446,428 L,337,928.744 4,437,144;129 4.O23,467,s47

(683,291,791)

594,478,652
17 65,8s9,734)

534,266,325
11,428,543,208)

942,986,033

{1,411,825,919)
1,169,943,106

72,O79,339

{11,583,s04)

30,303,574

11,345,138
26,77 4,335

10,634,896
55,194,01.1

21,UO,077

24,056,631

|.35,441,122)
47,@5,365

20.285,343

112.6A3,872

120,927,172)
171,328,9911
(65,029,540)

(85,452)

Retirement Er pense
Operating income before ch an8es in workin 1,805,848

Changes in operatinS assets and liabilities
2,462,222,N7 1,743,7 44,566 43U,248,538 3,453,17a,454

s capital

Oecrease (increase) in:
Trade and other receivables
lnventories
Other as5ets

lncrease (decrease) in:
Trade and other payables

1497,506,772)
(970,997,68s)

(1,@O,440,538)

(s99,270,913)

r,611,2A7,113
(2,19s,894,043)

(s35,2O5,321)

1ao7,236,681)
(4,048,338,633)

(460,8s8,344)

1,287,577 ,463

(3,632,040,650)

12,s7 4,436,17O|,

s51,830,215

Deposits from cus tome15
1211,674,456)

4,411,O97167,622, 181) 12,445,454

595,121,060

17,297,478Net cash used in operations
lnterest received
lnterest paid

341,837,797

1,,411,A25 ,919
(1,168,t 49 ,394)

11,57 8,449,6131

1,427 ,633,71A
(1,14s,970)

(3s9,861,961)

(673,616,088)

6A3,291,797

1590,7 44,597)

(189,331,044)

765,859,734

1s34,266,1251
1 650,261 203,252,194 454 188,708Net cash from (used in ) operatinE activities 1737,719,161) (160,989,829) 136,725,615 (s11,823,766)CASH FIO WS FROM INVESTING ACTIVITIES

Acquiritions of:
[and held for future development
Available,forsale securities
Property and equipment
lnvestment in shares

Pro.eeds from (Acquisition of) tnvestment properties
Proceeds from:

Sale of AFs

lLss,423,87 6)

(20,s8s,391)

(2S0,000)

4,469,a33

l'818,717,97O)

(31,864,917)

(1,0e8,;8s)

4,346,125

{1,011,498,919)

171,232,816)

l.4,o76,2681

28,924,221

'5,918,492,2121

(101,963,392)

1940,2-271

82,442,627

2,120,556
Disposalof pro perty an d equipment 4,3 15,823

N et cash used in investin I activities i.161,4 73,610) 1a47,33s,752) ll,o5/,a83,842) 15,93 6,832,6481CASH fLOWS FROM FINANCING ACTIVITIES
Availment (retirement) of loans payable
lssuance ol corporate bonds
Payment of bond issuance costs
lssuance of shares by the parent Company
lssuance of shares by subsidiaries

L,222,345,127 2334f3s703 11,421,646,s3g) 8,1s3,389,876

(46,485,6s1)

5,000,000,000

Decrease (increase)

lncrease (decrease)

Payment of cash div

in the amount of due from related parti(
in the amount of due to related parties
idends

(154,840,706)

16,753,849

1,379,497,680)

61,303,541

17,061,481)

1L,65s,397,216],

l'36,640,283)

12,21t,2c0)
l3O7,219,388)

24,518,511

Net cash

Effect of chan

1,530,1 180)

346,667 36) 817,251,165 1,594,769,377 6,552,234,7 74

11,655,397,216rovided financing activitaes

Be5 in foretgn exchange rates on hand and in b
Net increase {decrease) in cash on hand and in banks
Cash Salance at the b of the year

{1,251,860,307)
1,377.420,295

.191,07 4,416)

703,809,205
613,611,O90

103,8tt9,2Os

103,s78,300

600,230,905Cash Balance at the end ofthe year 125,559,988 572,734,789 1,377,420,295 703,809,20s



8990 HOLDINGS, INC. AND SUBSIDIARIES
Notes to Unaudited Consolidated Financial Statements

1. Summary of Significant Accounting policies

Ba sis f Pre ara ron

Chanees in Acco u n tine Po lic re5 and Disclosu res

The accompanying unaudited financiar statements have been prepared in accordance withPhilippine Accounting standard (pAs) 34, tnter;m rinarrciaii"po.ting. The interim condensedfinanciar statements do not incrude a, trre inrormatron a,ia iir.ro.rr", required in the annuarfinanciar statements, and shourd be read in -"ir*ii"" *iti the company,s annuar financiarstatements as at December 31, 2017.

The preparation of the financiar statements in compriance with phirippine Financiar Reportintstandards (PFRS) requires management to make estimates and assumptions that affect theamounts reported in the financiar statements and accompanying reports. The estimates andassumptions used on the accompanying unaudited financial statements are based uponmanagement's evaruation of rerevant facts and circrmstance, which are used as indicatorsaffecting the resurts as of the date of the unaudited ri".".i.l ,o*."nts. Actuar resurts courddiffer from such estimates.

The accompanying unaudited financiar statements have been prepared on a historicar cost basis.Further' this has been presented in phirippine peso, tt e rrn.tion.r currency of Fog Horn, rnc. A,values are rounded to the nearest peso except when otherwise indicated.

The accounting poricies adopted in the preparation of the unaudited financiar statements areconsistent with those folowed in_ the preparation of th" ;r;;p;. annuar financiar statements forthe year ended December 31, 2017.

The following standards and interpretations were adopted beginning January 1, 2013, but do nothave significant impact on the financial position ol. p"iorr.nl" of the Company.

o PFRS 7, Finoncior rnstruments: Disctosures-offsetting Finoncior Assets ond Financiar
L i o bi I it i e s ( Ame nd me nts )o PFRS 10, Consolidoted Finoncial Stotementso PFRS t1-, Joint Arrongements

o PFRS 12, Disclosure of lnterests in Other Entitieso PFRS 73, Foir Volue Meosurement
o PAS 1, Presentotion of Finonciol Stotements _ presentotion of ltems of OtherComprehensive lncome or OCt (Amendments)o PAS 1, Presentotion of Finonciol Stotements _ Clorificotion of the requirements forcomporotive informotion
. PAS 27, Seporote Finonciol Stotements (ds revised in 2017)o PAS 28, lnvestments in Associotes and Joint Ventures (os revised in 2011)o Philippine rnterpretation rFRrc 20, stripping costs in the production phose of o surfoceMine
o PRFS L, First-time Adoption of 1FRS _ Borrowinq Costso PAS 1.6, Property, plant ond Equipment _ Ctossificotion of servicing equipment



. 
iirT"r;llllrciot 

tnstruments: presentotion _ Tox eflect of distribution to hotders ol equity

o PAS 19, Employee Benefits (Revised)
. PAS 34, lnterim Finonciol Reporting _ lnterim financiol reporting ond segment informationfor ossets ond liobilities

The following standard and intr
havesignirici.nt,.r;.i;;;il;;:;J:ffi ,[,:',',ff:;:ff :H:?ii:TJ:^:;":,i*,butdoesnot

o PAS 32, Finonciol rnstruments: presentotion - offsetting Finonciol Assets ond Finoncior
L i o b i I itie s ( Am e nd me nts )
The amendments clarify the meaning of ,,currently 

has a legally enforceable right to setoff' and arso crarii/ the apprication oithe pas g2 0ifsetting criteria to settrement systems(such as central clearing house systems) *hi.h;;;ly;;"* setttement mechanisms thatare not simultaneous. The amendments affect prerenlrtio, only and have 
"" 

i;;.; 
";the Company,s financial position or performance.

The following standards and interpretations was adopted beginning January 1, 2015.

o PFRS 9, Finonciol lnstruments
PFRS 9, as issued, refrects the first phase on the repracement of pAs 39 and appries to thecrassification and measurement of financiar assets and riabirities as defined in pAS 39,Finoncior rnstruments: Recognition ond Meosurement. work on impairment of financiarinstruments and hedge accounting is sti, ongoing, with a view to repracing pAs 39 in itsentirety pFRs g requires afl financiar asse; to-;e measured at a fair varue at initiarrecognition. A debt financial asset may, if the fair value option (FVO) is not invoked, besubsequentry measured at amorti,ed cost if it is herd within a business moder that has theobjective to hord the assets, to corect the contractuar cash frows and its contractuar termsgive rise, on specified dates, to cash frows that are sorery payments of principar andinterest on the principal outstanding. All other debt instruments are subsequentlymeasured at fair value through profit or loss. All equity financial assets are measured atfair varue either through ocr or profit or ross. ror rvo tiauilities, the amount of change inthe fair varue of a riabirity. that is attributabre to ctrargeiin credit risk must be presentedin OCl. The remainder of the change in fair value is"presentea in profit or loss, unlesspresentation of the fair varue change in respect of the riabirity,s credit risk in ocr wourdcreate or enlarge an accounting mismatch in profit or loss. All other pAS 3g classificationand measurement requirements for financiai riabirities have been carried forward intoPFRS 9, incruding the embedded derivative separation rures and the criteria for using theFVO.

The adoption of the first phase of pFRs g wi, have no impact on the crassification andmeasurement of financial assets and liabilities.

o Philippine rnterpretation rFRrc !5, Agreements for the construction of Reor EstoteThis interpretation covers accounting for revenue and associated expenses by entitiesthat undertake the construction of reir estate directry or througn subcontractors, The sECand the Financiar Reporting standards councir (FRSC, have deferred the effectivity of thisinterpretation until the final.Revenue standard is issued by the lnternational AccountingStandards Board (IASB) and an evaluation of the requirements of the final Revenuestandard against the practices of the philippine real estate industry is completed.
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The accompanying unaudited consoridated financiar statements have been prepared on ahistoricar cost basis Further. this.has ue"n p."sunt"Jin;;;;;;"" peso, the functionar currencf
:lf:,il*iij?:1 rnc. and its subsidiaries. ati vatues a,",o,,ill'.,r,r" nearest peso except when

Basis of Consolidation
audited consoridated financiar statements incrude the financiar statements of the parentny and the following wholly owned subsidiaries :
8990 Housing Development Corporation
Fog Horn, lnc.
8990 Luzon Housing Development Corporation
8990 Davao Housing Development Corporation
8990 Mindanao Housing Development Corporation
8990 Leisure and Resorts Corporation

Control is achieved when the parent company is exposed, or has the rights, to variabre returnsfrom its invorvement with the investee and has the abirity to affect those returns through its powerover the investee specifically, the Parent comp.ny.ontrol, .i-investee if and only if the parentCompany has:

' Power over the investee. (i.e. existing rights that give it the current ability to direct therelevant activities of the investee);. Exposure or rights to variable returns from its involvement with the investeo; and. The ability to use its power over the investee to affect its rrturns.

when the Group has ress than a majority of the voting or simirar rithrs of an investee, the Groupconsiders all relevant facts and
investee, including: 

clrcumstances in assessing whether it has the power over an

The un
Compa

. The contractual arrangement with the other voting sharerlolders of the investee. Rights arising from other contractual arrangementso The Group,s voting rights and potential voting rights

The Group reassesses whether or not it controls an investee if facts and Clrcumslances indicatethat there are changes to one or more of the three erements of conrtor. conroridation of asubsidiary begins when the Group obtains control over the subsidi ,ry a nq ie..", rJt,e;;;;;;r;loses control of the subsidiary. Assets, liabilities, income, 
"rfa"ra, and other comprehensiveincome (OCt) of a subsidiary are included in the financial statement s fro6 the d"te th" i;;;;;;,control until the date the Group ceases to control the subsidiary.

Profit or ross and each component of ocr are attributed to th( equity horders of the parent
company and to the non-controfling interests, even if this resurts in the non-controring interestshaving a deficit barance. The consoridated financiar statement; are prepared for the samereporting period as the parent Company,s financial statemen
policies. All intra-group .r.",, ,no liabilities, equity, income, e;;:;r:: ::, #1,""Tri::ffi ?:transactions between members of the Group are eliminated in ful on consolidation.

changes in the Parent company's ownership interest in a subsidia,]/ that do not result in a loss ofcontrol are accounted for within equity. Any difference between the amount by which the non_controlling interests are adjusted and the fair varue of the fonsideration paid or received isrecognized directly in equity and attributed to the owners ofthe parent Company.



When a change in ownership interest in a subsidiary occurs which results in a loss of control over

the subsidiary, the Parent ComPanY:

o Derecognizes the assets (including goodwill) and liabilities of the subsidiary

. Derecognizes the carrying amount of any non-controlling interests

. Recognizes the fair value of the consideration received

. Recognizes the fair value of any investment retained

. Recognizes any surplus or deficit in profit or loss

o Reclassifies the Parent company's share of components previously recognized in ocl to
profit or loss or retained earnings, as appropriate, as would be required if the Group had

directly disposed of the related assets or liabilities

When there are business combinations in which all the combining entities within the Group are

ultimately controlled by the same ultimate parent (i.e. controlling shareholders) before and after

the business combination and the control is not transitory (business combinations under common

control), the Group accounts for such business combinations similar to a pooling of interests. The

assets and liabilities of the acquired entities and that of the Group are reflected at their carrying

values in the stand-alone financial statements of the investee companies. The difference in the

amount recognized and the fair value of the consideration given is accounted for as an equity

transaction, i.e., as either a contribution or distribution of equity. Further, when a subsidiary is

disposed in a common control transaction without loss of control, the difference in the amount

recognized and the fair value consideration received, is atso accounted for as an equity

transaction.

The Group recorded the above difference as Equity Reserve and is presented as a separate

component of equity in the consolidated statement of financial position. comparatives shall be

restated to include batances and transactions as if the entities had been acquired at the beginning

of the earliest period presented in the consolidated financial statements, regardless of the actual

date of com bination.

The Group consolidated the assets, liabilities, income and expenses of the Parent company

starting May 2012, whlch was the date when the controlling shareholders acquired or gained

control over the Parent ComPanY.

Segment lnformation

For management's purposes, the Group's operating segments are organized and managed

separately according to the nature of the products provided, with each segment representing a

strategic business unit that offers different products and serves different markets. The Group has

four reportable operating segments as follows:

Low-cost mos Moss Housinq

This segment pertains to the housing market segment of the Group lt caters to the development

and sale of residentiallots and units

Me di um- rise Condom i niu m U n its

This segment pertains to the medium-rise condominium segment of the Group' lt caters to the

development and sale of condominium units.

3.



4

Prelerred Shore
This segment pertains to sale of preferred share wherein the purchaser has a perpetual right to

occupy one unit of the Group's vacation hotel for a specific number of days in a year'

High-rise Condominium Units

This segment pertains to the high-rise condominium segment of the Group. lt caters to the

development and sale of condominium units with more than four (4) storeys'

Hotel Operotions
This segment pertains to the activities from hotel operations, which are considered incidental

revenues while the Group has not yet sold all ofthe timeshares of its vacation hotel, Azalea Baguio

Residences.

The hotel operation's peak season is during the holiday and summer seasons For other

supplementary businesses, there is no significant seasonality that would materially affect their

operations. This information is provided to allow for a proper appreciation of the results of the

Company's operations.

The Group has only one geographical business segment as all the assets and liabilities are located

in the Philippines. The Group derives all of its revenues from domestic operations. Thus,

geographical business segment information is not presented. No operating segments have been

aggregated to form the above operating business segments.

Management monitors the operating results of its operatinS segments separately for the purpose

of making decisions about resource allocation and performance assessment. seSment

performance is evaluated based on segment operating income or loss The presentation and

classification Of segment revenues and expenseS are consistent with the consolidated statements

of comprehensive income. This segment information is presented monthly to the Parent

company, BOD who is the chief operating Decision Maker. Finance income consists on interest

earned from installment contract receivables and deposits in banks'

The amount of segment assets and liabilities are based on the measurement principles that are

similar with those used in measuring the assets and liabilities in the statement of financial position

which is in accordance with PFRS. Capital expendltures represent acquisitions of'Land held for

futuredevelopment,,.Propertyandequipment,,and,lnvestmentproperties,'TheGroUphaSno
significant customer which contributes 10% or more of their segment revenue'

Cash on Hand and in Banks

This account consists of:
30-lun 31- Dec

2018

Unaud ited

2017

Unaudited

2017

Aud ited

20t6
Audited

Ca sh on ha nd

Cash in banks

7 ,257 ,406
1r.8,302,583

2,185,186

510,549,603

1.0,518,535

L,366,907,7 60

46,376,4L3

657 ,432,792

125,559,988 5L2,734,789 1,377,420,295 703,809,205



5 Trade and Other Receivables
This account consists of:

30Jun 31-Dec

2018

Unaudited

2011

Unaudited

20t7
Audited

2016

Audited

Trade Receivables

lnsta llment contract receivables

Advances to external marketing managel

Retention Receivables

Receivables from emploYees

Other Receivables

912,476,347

60,856,698

773,643,569

502,063,984

631,899,807

592,5t2,463
60,855,698

516,789,556

355,A32,129

186,505,750

900,663,205

60,856,698

732,138,170

36t,75A,967

599,136,637

6\7,588,r7s
60,865,416

353,1,7 3 ,47 2

256,158,533

7,202,549,772

Less: Allowance for impairment losses

2,880,940,404

241,498,792

1,712,497,606

259,182,296

2 ,654 ,153 ,811

241,498,792

2,490,335 ,1 68

259,182,296

2,613,441,612 1,453,315,310 2,406,655 ,Oas 2,231 ,L53 ,47 2

Non current
Trade Receivables

I nstallment contract receivables

Retention Receivables

20,g\7,702,r41 19,693,514,37 4 20,640,381,897 20,s26,963,325

20,97L,702,147 L9 ,693 ,514 ,37 4 20,640,381,897 20,526,963,325

23,544,543 ,7 54 21,146,a29 ,684 23,041,036,982 22,7s8,716,797

Eighty nine percent (89%) of total receivables of the company are on long-term basis. current portion

of installment contract receivables stands at PhPg12.5 million which pertains to portion of receivables

from buyers due within one (1) year.

lnventories
This account consists of:

30-l un 31- De c

2017

Unaudited

2011

Audited

2016

Audited

Real estate inventories

Low-cost mass housing

Medium-rise condominium units

a,7a9,s92,O97

1,196,814,857

4,607,043,977

5,776,372,965

709,170,950

3,02t,846,035

6,064,938,5s4

t,002,520,547

5,954,994,89

4,862.7\7,314
7s1,006,813

1 ,47 3,O7 4,352Hich-rise condominium units
13,993,450,92s 9,s13,389,950 13,O22,453,240 9,086'798,419

Timesha res

13,993,450,925 9,s13,389,950 13,022,4s3,240 9,086,798,479

Azalea Resorts Residences corporation (ALRC) acquired the building, which is the subject of

the timeshare inventory of the Company. The Company in turn invested in the common

shares (representing 45% ownership) and in the preferred shares of ALRC ALRc's primary

purpose is to operate, maintain and/or manage a membership club ALRC'S preferred shares

represent membership rights to the club including the right to use a specific unit of the

building acquired from the Group and other facilities/amenities for one day per calenda r yea r'

6.

2018

Unaudited

7. Available for Sale Securities



31- D ec

2018

Unaudited

2077

Unaudited

2011

Audited

2016

Audited

Current
Advances to contractors and brokers

lnput tax

Advances to la ndowners

creditable withholdinS tax

Prepaid expenses

Others

7,977,945,728

316,O94,917

195,599,200

90,005,891

60,577,574

4,490,6s3

7,268,723,248

291,523,665

195,599,200

s7,638,L49

76,949,845

4,490,660

r,286,392,822

346,340,221

195,599,200

46,337,783

87,484,614

4,490,662

897 ,901,372
227,970,839

198,399,200

32,7'13,375

47,878,192

5,77 5,096

Less: Allowance for impairment losses

2,69a,641 ,958
55,375,203

t,894,924,766

55,375,203

r960,639,362
55,37 s,203

t,404,644 ,074
55,375,203

2,643,272,755 1,839,549,563 7,905,264,759 1,349 ,26a,871.

Non-current
Deposits

Advances to contractors and brokers

AFS equity investment

Software cost

Others

145,710,955

546,564,867

728,433,347

546564867

740,573,733

400,303,390

t37,626,460

546,564,867

t,492,s22
142,405,794

1,492,522

93,181,2s4

7,492,522

7s,785,673

t,492,522
39,687,810

Less: Allowance for impairment losses

836,174,748

2,511,974

770,271,984

2,517,974

618,155,318

2,51t,974

725,377,660

2,571,97 4

833,662,174 761,760,0t0 615,643,344 722,859,686

3,476,934,929 2,607,309,514 2,520,901 ,503 2,O72,L2A,49-l

9 Land Held for Future DeveloPment
This account consists of:

30Ju n 31- D ec

2018

Unaud ited

2017

Una udited

2077

Aud ited

2016

Audited

Balance at beginning of year

Land acquired during the year

Tra nsf ers/Reclassif ication

Provision for write down

LL,!77 ,322,OO4

at8,77?,970
4,061,636

1L,t77,322,OO8

1,54r,498,919

5,683,998,436

5,978,492,212
(425,168,640)

Balance at end of year L2,982,OO6,007 12,000,101,614 L2,718,820,921 tL,L77,322,008

8. Other Assets
This account consists of:

30-]u n

12,718,820,927

L55,423,876

ro7,76L,205
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11. lnvestment Properties
This account consists of:

30-Ju n-18

U na u dited

Land Building Land lmp rovements Tota I

Cost

Balances at beginning of year

Additions
Transfers/Reclassification to REI

226,791,891 8,832,630

{'707 ,76120s)

92,OO3,920

250,000

327,628,440

250,000

(ro7,767,20s)

Balances at end of year 119,030,686 8,832,530 92,253,920 220,717,236

119,030,685

Accum ulated Depreciation and Amortization

Balances at beginning of year

8,832,630 92,253,920

Depreciation and Amortization

3,499,910

220,816

28,336,2a9

2,305,305

31,836,259

2,526,122

Balances at end of year 3,720,786 30,541,595 34,36234].

3,7 20,786 30,641,595

Net Book Value 119,030,686 s,rLt,u4 67,672,324 185,754,855

La nd B u ild ing Land lm provem ents Total

Cost

Balances at beginning of year

Additions

224,63s,794

r.,064,018

8,832,630 90,084,348

34,977

323,552,172

1.098,989

Balances at end of year 225,699,212 8,832,630 90,119,320 324,65L,762

Accu m ulated Depreciation and Amortization

Ealances at beginning of year

Dep reciation and Amortlzation

3,058,338

220,876

23,799,059

2,252,831

26,857 ,397

2,473,653

Balances at end of year 3,279,L54 26,051,896 29,331,0s0

Net Book Value 225,699,212 5,553,476 64,067,424 295,320,172

31-Dec-17

Audited

Land Buildine Land lmprovements Total

Cost

Balances at beginning of year

Additions
Transfers/Reclassification to REI

224,635,r94
2,!56,697

8,832,630 90,084,348

1,919,571

321,552,772
4,076,268

Balances at end of year 226,791,89',J. 8,832,630 92,003,920 327,628,440

Accum ulated Depreciation and Amortization

Ealances at beginning of year 3,058,338

44].,637

23,799,059

4,537,230

26,851 ,391

4,918,862Depreciation and Amortization
Balances at end of year 3,499,970 28,336,289 31,836,2s9

Net Book Value 226,79t,891 5,332,650 63,667,631 295,792,181

3O-Ju n-17

Unaud ited



Land Bu ild ing Land lmprovements Tota I

Cost

Balances at beginning of year

Add itio n s

Transfers/Reclassification to REI

232,977,353 8,604,750
221 ,880

89,372,OO7

712,341

330,948,104

940,227

(8,336,1s9)(8,336,1s9)

Ealances at end of year 224,635,194 8,832,630 90,084,348 323,552,77 2

Accu mu lated Depreciation and Amortization

Balances at beginning of Year 2,627 ,752
431,186

19,309,582

4,489,377

2L,936,834

4,920,563reciation and Am ortizationDep

Balances at end of year 3,058,338 23,799p59 26,8s7,391

Net Book Value 224,635,194 5,774,292 66,285,290 296,694,775

t2. Trade and Other Payables

This account consists of:

30-Jun 31. - Dec

2018

Una udited

2017

Unau d ited

2076

Audited
2077

Audited

Cu rren t
Trade and accounts PaYables

Accrued expenses

Interest Payable

Retention payables

Withholding tax payables

Construction bonds

Net out put tax

Deferred lncome

Deferred Rent

Others 317,077,376 2?,472,609 155,035,306 L11,3L3,483

7,395,964,467

1,732,O22,248

Lr6,552,O78

475,238,730

90,7 79,494

38,608,984

100,150,839

220,799,6L0

L,270,693,732

L,795,730,233

116,453,993

373,648,426

23,931,009

45,909,499

40,002,386

7 ,67 4 ,979 ,769

1,7 L8,794,772

116,819,575

362,0L6,776

99,556,s27

5L,007 ,579

66,069,131

153,438,250

1,344,015,931

7,224,146,733

L52,644,320

2t9,869,419
1s,028,031

40,9s4,581

12,675,559

3,886,467,226 3,033,841,886 4 3gL71.6,425 ' 3,786,647 ,q57

Non-cu rrent
Trade and accounts payables

Deferred Rent

Pension Liability

Retention payables

Others

17,816,667 31,816,667 25,131"717 31,816'667

3,581,194

26,O57,572

12,359,478

26,057,512

3,581,194

116,090,121

1-2,359,478

26,057,512

61,455,373 1o,233,657 L44,803,032 70,233,657

3,947,922,599 3,104,075,543 4,543,5\9,4s8 3,256,881,,774

31-Dec-16

Audited



13 Loans Payable
This account consists of:

30Jun 31- D ec

2018

U na udited

2017

Unaudited

2017

Aud ited

2015

Audited

Sho rt-term loa ns payable 6,7 65,268,024

8,087,5r.7,996

7,9L9,O82,L44

9,466,84t,391

6,208,504,304

7 ,42r,936,590

6,855,s92,1s0

8,195,49s,683Long -term loa ns paya ble

t4.

15.

common Sha,es

L4,852,7A6,02\ L7,385,923,536 13,630,440,894 15,0s 1,087,833

Deposits from Customers

This account represents downpayments made by the real estate buyers for the purchase of

residential housing units and timeshares. Once the residential unit is ready for occupancy,

delivered and accepted by the buyer, the amount is removed from the liability account and is

classified as part of sales.

Equity
This account consists of:

30-Jun

2018

Unaudited

2017

Unaudited

2017

Au d ited

2076

Audited

Authorized, par value PhP1.00 7,000,000,000 7,000,000,000 7,000,000,000 7,000,000,000

lssued and outstanding at beginning of year

lssuance of shares

5,577,990,720 5,577,990,120 5,571,990,720 5,517'990'120

lssued and outstanding at end of year 5 ,5t1 ,990 ,720 5,s77,990,120 5,577,990,720 5,sL1,990,720

Preferred Shares
30Jun 31-Dec

2077

Unaudited

2077

Audited

2076

Audited

Authori2ed, par value PhP1.00 100,000,000 100,000,000

lssued and outstanding at beginning of year

50,000,000 50,000,000lssuance of shares

lssued and outstanding at end of year s0,000,000 5o,oo0,ooo 'Z

31-Dec

2018

unaudited



15. Reve n ue
Th is account consists of:

For six months ended lune 30 For three months ended June 30

2077

Unaudited
2018

Unaudited

2017

Unaudited

2018

Una ud ited

Real estate
Low-cost mass housing

Mediu m-rise condominium units

Condominium units

Parking space

High-rise condominium units

Condominium units

3,546,149,269 1,555,678,467 2,242,41O,t55 728p03'307

927 ,007,733
398,000

1,409,868,652 864,555,336

616,091,062 508,143,140 373,776,362

344,555,8466A5,674,1s2

63,728,320
Pa rkin s ace 116 22,520

6,000,339,573

6,096,391

3,036,325,865

5,fi6,474
3 ,499 ,9s5 ,7 67

3,544,485

7 ,446,635 ,575
2,800,101

12,071 ,771\
Rentalincome
Others

6,006,435,965 3,04L,492,739 3,503,500,252 7,447'358'445

Sale of Timeshares
6,006,435,965 3,041,492,7 39 3,s03,500,252.01 7,447,358,44s

17. Cost of Sales and Services

This account consists of:

For six months ended Ju ne 30 For three months ended June 30

2018

Unaudited

2077

Unaudited

2018

Una udited

201,1

U na ud ited

Real estate

Low-cost mass housing

Medium-rise condominium units

Condominium units

Parking space

High-rise condominium units

Condominium units

7,792,629,922 619,763,783 1,206,410,805

355,973,945

20,949

247 ,571,207

689,429,330

4L,292,871,

393,084,226

299,379,130

153,617,358

35,200,7 48 148,990,878Parkin ace5

2,879,340,957 1,259,7s9,210 1 ,241 ,611 ,553 60r,987 ,366

\72,769)
13,456,717

Cost of rentalservices

Cost of others
2,879,340,957 L,259,7 59,270 ' \zq,art,ssl 615,431,368

Timeshare and Hotel Operations

Timeshare
2,879,340,957 1.,259,759,210 L,247,6Lt,553 615,431,368



18. Operating Expenses
This account consists of:

For six months ended June 30 For three months ended lune 30

2018

Unaudited

2077

Unaud ited

2018

Unaudited

2017

Unaudlted

Marketing and selling

Documentation

Taxes and licenses

Salaries and employee benefits

write-off of assets

Provision for credit and impairment losses

[oss on sales of equipment
Management and profes5ional fees

Communication, light and water

Provision for (reversalof) probable losses

Security, messengerial and janitorial

Depreciatlon and amortization

Transportation and travel

Repairs and maintenance

Entertainment, amuSement and representation

oonations and contributions
Rent

Su pp lies

lnsurance

Provision f or write_down

Subscription dues and fees

Miscellaneous

2,439,821.71

12,716,048.08

717,014.71

1,289,839.08

1..347,432.OO

22,502,560.00

245,148,490.60

138,803,175.80

983a7,729.26
63,463,531.38

224 905,594 .42

124,944,514 .55

88,170,984.44

62,592,554.8S

103,820,911.60

51,919,235.80

70,632,411 .26

32,853,526.38

106,226,078.00

63,088,765.00

39,457,962.00

17,223,502.O0

1,891.76

78,704 ,148 .44

12,985,959.99

20,459 ,648.49
30,303 ,57 3 .79

16,812,496.54

34 ,637 ,945 .7 1

72,054 ,062 .54

7,213.717.97

4,789,095.25

4 ,5A4 ,599 .2L

20,534,463.65

30,665,812.09

35 ,63a,125.99
26,71 4.335 .43

25,792,492.97

32,908,848.36

10,672,293 .37

17.023 ,979 .95

6,806,3S0.59

?,057,264.14

(0.24)

10,399,730.44

8,496,241.99

5 ,41 1,470 .49

75,305 ,999 .79

10,185,314.54

14,899,615.71

8,7 7 1 ,352.54

4,192,232 .97

7,7 4a,373 .25

7,A94 ,929 .21

1.7,681,113.00

23,632.499 .00

30,410,532.00

13,671,292.00

19,182,002.00

26,825,305.00

9,951,547.00

5,262,568.00

3,945,140.00

5,010,522.00

3,206,949 .44

29 ,832,429 .7 |
723,s6s,536.s3 7 40,a61,594.72 352,658,139.53 425,431.4r9 .00

19. Finance Costs

This account consists of:

For six months ended June 30 For three months ended June 30

2018 2071 2018 2011

Unaudited Unaudited UnauditedUnaudited

Borrowings

Accretion

Bonds

Bank charges

3r4,420,700

11,345,138

279,668,805

329,746

247,345,144

10,634,896

279,668,805

330,240

763,097,394

5,734,796

r40,24J,,593
(1,763,507)

L47,129,839.OO

5 ,37 5 ,179 .OO

140,241,s93.00

1,894,896.00

Net interest expense on Pension obligation
605,763,790 537,979,O89 307,370,277 294,642,101



20. Other Operating lncome
Th is account consists of:

For s ix months ended June 30 For three months ended .lune 3C

2018

Unaudited

2077

Una udited

2018

Unaudited

201.7

Unaudited

lnterest lncome from:
lnstallment contract receivables 681,565,170

Cash in banks and longterm investments 7,726,627

Accretion

Penalties 78'258'271

Water income

Maintenance fee

Provision for (reversalof) probable loss

Collection service fees -

Loss on sale of a subsidiary

Gain on sale of unquoted debt security classified as loans

22,075,687 9,384,544 23,1A2,924.00

10,285,970.00

765,242,686

6\7,O49

339,111,036

1,052,523

371,865,371.00

495,765.00

Miscellaneous lncome (Expense) (3,413.979) 33,4s4,247 18,830,697 (7,349,917.00)

698,136,083 82r329,669 368,378,900 398,482,773

2L. Related Party Transactions
Th is account consists of:

30Jun-18
Unaudited

Related Pa rty

Nature of
Transaction

Outstanding
Ealance/AmountAccount Terms Condltons

Entities under common

control

Due from related
parties

Non-interest
bearing, payable

572,273,125 on demand
Non-interest
bearinS, PaYable

129,452,688 on demand

Unsecured, no

impairment

Entities under common

control

Due to related
partiet

Advances

Advances Unsecured

Unaudited

Related Party

Nature of
Transaction

Outstanding
Balance/AmountAccount Terms Conditons

Entities under common
control

Due from related
parties

Non-intere5t
bearjnS, payable

383.254,160 on demand
Non-interest

bearing, PaYable

L23,9O5,226 on demand

lJnsecured, no

impairment

Entities under common

control

Advances

Advances

Due to related
parties Unsecured

31-Dec-17

Audited

Related Party

Nature of
Transaction

Outstanding
Ealance/AmountAccount Terms Conditons

Entities under common

control

Due from related
parties

Non-interest

bearing, payable

535,632,842 on demand

Non-interest

bearinE, payable

131,669,888 on demand

Unsecured, no

impaarmentAdvances

Entities under common

control Advances

Due to related
parties Unsecured



31-Dec-16

Audited

Related Party

Nature of
Transaction

outstanding
Balance/AmountAccount Terms conditons

Entities under common
control

Due from related
parties

Non-interest
bearinS, PaYable

228,411,454 on demand
Non-interest

bearinS, PaYable

107,151,377 on demand

Unsecured, no

impairment

Entities under common

control

Due to related
parties

Advances

Advances Unsecu red



Item 2. Management oiscussions and Analysis

Fina ncial Hiehlishts and K Performance lndicators

Table below shows comparative consolidated balance sheet financial highlights of 8990 Holdings,

lnc. for six months ended June 30, 2018 and 20U, both unaudited.

As of June 30, 2018

Unaudited

As of June 30, 2017

Una udited

lncrease

Amount

TotalAssets

Current Asset5

Trade Receivables

TotalLiabilities
Current Liabilities

Loans Payable

Stockholder's Equity

Permitted Liens

Loans under Permitted Liens

56,326,967,44r

L9,967,998,40s

23,544,541,7 54

28,76s,244,a39

LL,214,a91342
L4,852,'186,021

27 ,561,7 23 ,O02

5,632,696,'184

80s,s65,026

49,6't6,800,227

73,702,243,712

2t,746,A29,644
30,513 ,t22,844
1t,643,407,916

17,385,923,536

t9 ,LO3 ,677 ,383
4,967,580,023

2,089,s80,914

6,650,t67,674
5,265,7 54,633

2,397,714,070
(1,807,878,005)

(428,s10,594)

(2,s33,137,s1s)

8,458,045,619

13.19vo

45.73%

77.34%

-5.91%

-3.6A%

-74.57%

44.21%

Table below shows comparative consolidated statement of income financial highlights of 8990

Holdings, lnc. for six months ended June 30, 2018 and 2017, both unaudited'

Consolidated Statements of
ln€ome

As of June 30, 2018

Unaudited

As of .lune 30, 2017

unaudited

lncrease

Amount

Revenue

Gross lncome

Operating Expenses

Net Operating Income

E BITDA

Net lncome Befo.e Tax

Net lncome After Tax

5.006,435,965

3,127,095,008

723,565,537

2,403,529,47 I
3,145,513,791

2,509,446,428

2,390,624,400

3,O41,492 ,719

L,787,7 33,s30

740,861,594

1,040,871,935

1,902,682,169

t,337 ,924,7 44

1,220,943,089

2,964,943,226

t,345 ,367,478
(17,296,058)

t,362,657 ,536
1,242,83t ,623
7,77],577,683

1,169,685,310

97.4Avo

75.5Lvo

-2.33%

130.92vo

65.32%

8-1.56%

95.8070

Tables below show quarter two 2018 key performance indicators of the Company, with relevant

com Pa rative figures.

Eond CovenantAs of June 30, 2018

Unaudited

Current Ratio

Book Value Per Share

Total Liabilities to Equity Ratio

Net Debt to Equity Ratio

Asset to Equity Ratio

Asset to Debt Ratio

Debt Service Ratio

lnterest Coverage Ratio

1.18 minimum 1.0

3.46

1.60

1.35 maximum 1.5

2.60

1.62

1.63 minimum 1.25

4.26

L.7A

4.06 
7

1.04

0.86

2.04

1.96

2.85

7.69

Key Performance lndicators As of June 30, 2018

unaudited

As of June 30, 2017

Unaudited

G ross Margin

EBITDA Margin

Net lnco me Margin

Earnings per share

52.06%

52.37%

39.80%

0.43

58.58o/o

52.s6%

40.740/o

0.22

Consolidated Balance Sheet

Key Performance lndicators As of June 30, 2017

Unaudited



Descri ton of Consolidated Statements of Comorehensive lncome Line ltems

Revenue

8990 Holdings, lnc.'s (the Company) sales primarily comprise revenues received from its sales of low-

cost mass housing units and subdivision lots and medium-rise building housinS units, as well as

revenues derived from its rental operatlons.

Cost of Sales and Services

cost of sales and services comprises of the company's costs of sales from its low-cost mass housing

sales of housing units and subdivision lots, costs of sales from sales of medium-rise condominium

units, costs of sales from sales of medium-rise condominium units, and costs of sales from rental.

Operating Expenses

operating expenses generally include selling and administrative costs that are not directly attributable

to the services rendered. operating expenses ofthe company comprlse expenses related to marketinS

and selling, documentation, taxes and licenses, salaries and employment benefits, write-off of assets,

provisions for impairment losses, management and professional fees, communication, light and

water, provisions for probable losses, security, messengerial and janitorial services, depreciation and

amortization, transportation and travel, repairs and maintenance, rent, entertainment, amusement

and representation, supplies, provisions for write-down, subscription dues and fees and miscellaneous

expenses (such as extraordinary documentation expenses, liquidation and donation expenses, as well

as other expenses).

Finance Costs

Finance costs comprise costs associated with the Company's borrowings, accretion of interest, bank

charges and net interest expense on its pension obligations.

Other lncome

Other income comprises the Company's interest income from its installment contract receivables,

cash in bank and long-term investments. other income of the company also comprises income from

water supply, gain on repossession of delinquent units and associated penalties, rent income'

collection service fees and other miscellaneous income (such as gain from sales cancellations, retrieval

fees, association due and transfer fee). The Company also recorded other gains and losses such as a

gain from the sale of unquoted debt securlty classified as loans, and other expenses such as a loss on

the sale of a subsidiary.

Provision for lncome Tax

Provision for income tax comprises the company's provisions for regular and minimum corporate

income taxes, final taxes to be paid as well as deferred income tax liabilities recognized.



Results of Ooerations

Six months ended lune 30,2078 comparcd to six months ended June 30,2077

Revenue

For the six months ended June 30,2018, the Company recorded consolidated revenue of PhP6,006

million, a n increase of 97% from consolidated revenue of Ph P3,041 million recorded for the six mont hs

ended June 30,2017. The increase was mainly attributable to the increased sales in NCR, lloilo and

Bulacan.

Cost of Soles ond Services

The company,s consolidated cost of sales and services for the six months ended.iune 30, 2018 was

php2,879 million, an increase of 129% from consolidated cost of sales and services of PhP1,260 million

recorded for the six months ended June 30, 2017. The increase was mainly attributable to increased

cost of materials and labor to construct the sold units.

The Company's consolidated gross income for the six months ended lune 30, 2018 was PhP3,127

million, an increase from consolidated gross income of P\PL,782 million recorded for the six months

ended June 30,2017. The Company's gross income margin for the six months ended .lune 30, 2018

was52.Lo/o, compared to a gross income margin of 58.6% recorded for the six months ended June 30,

2017. The Company attributes its strong and maintained gross income margin to its sound internal

financial planning policies with respect to land banking activities and project budgeting process.

Operoting Expenses

For the six months ended June 30, 2018, the company recorded consolidated operatinS expenses of
php724 million, a decrease from consolidated operating expenses of PhP741 million recorded for the

six months ended June 30,2017.

Finonce Costs

The company,s consolidated finance costs for the six months ended June 30, 2018 were PhP506

million, an increase from consolidated finance costs of PhP538 million recorded for the six months

ended J u ne 30, 2Ol7 . The increase was mainly attributa ble to interest expense resulting from the

Company's increased borrowing rates from creditors.

Other Operoting lncome

For the six months ended June 30, 2018, the company recorded consolidated other income of Ph P698

million, a decrease from the consolidated other income of PhP821 million recorded for the six months

ended June 30, 2017. tnterest income on the Company's installment contract receivables u nder its CTS

Gold program contributes to the majority of the other income.

lncome before lncome Tox

The company,s consolidated income before income tax for the six months ended June 30, 2018 was

PhP2,5O9 million, an increase from consolidated income before income tax of PhP1,338 million

recorded for the six months ended June 30, 2017.

Gross lncome



Provision for lncome Tox

The Company's consolidated provision for income tax for the six months ended June 30, 2018 was

phP119 million, a slight increase from consolidated provision for income tax of PhP117 million

recorded for the six months ended June 30, 20L7. The increase was mainly attributable to the

company's increased other income which are subiect to income tax.

Net lncome

As a result of the foregoing, the company's consolidated net income for the six months ended June

30,2018 was PhP2,391 million, a 96% increase from consolidated net income of PhP1,221 million

recorded for the six months ended June 30,2017. The Company's consolidated net income margin for

the six months ended June 30, 201.8 was 39.8%, compared to a consolidated net income margin of

40.1% for the six months ended June 30,2017.

Financial Position

As ot June 30, 2078 compared to os ot lune 30, 2077

Assets

Cosh on Hond ond in Bonks

The company's consolidated cash on hand and in banks were PhP125 million as at lune 30, 2018, a

decrease from consolidated cash on hand and in banks of PhP513 million as at June 30,20L7 .

Current portion of trode ond other receivobles

The Company's consolidated current portion of trade and other receivables were PhP2,633 million as

at lune 30, 2018, an increase from consolidated current portion of trade and other receivables of

PhP1,453 million as at June 30,2017.

lnventories

The Company's consolidated inventories were PhP13,993 million as at lune 30, 201.8, an increase of

477ofrom consolidated inventories of PhP9,513 million as at June 30,2OL7.

Due from reloted porties

The Company's consolidated due from related parties were PhP572 million as at iune 30, 2018, an

increase from consolidated due from related parties of PhP383 million as at June 30,2077.

Other current ossets

The Company's consolidated other current assets were PhP2,643 million as at June 30, 201'8, an

increase from consolidated other current assets of PhP1,840 million as at June 30, 2017, primarily due

to increased advances to contractors in relation to construction on the Company's development

projects.

Trode ond other receivobles - net of current portion

The Company's consolidated trade and other receivables-net of current portion were PhP20,911

million as at June 30, 2018, an increase from consolidated trade and other receivables - net of current



portion of PhP19,694 million as at June 30, 20U. This increase was due mainly to higher receivables

under the Company's CTS Gold program, in line with its higher sales.

Lond held lor future development

The company's consolidated land held for future development was PhP12,982 million as at June 30,

2018, a decrease from consolidated land held for future development of PhP13,769 million as at June

30,2017 , as the Company acquired certain real properties as part of its land banking.

Property ond equipment

The company,s consolidated property and equipment was PhP298 million as at June 30,2018, an

increase from consolidated property and equipment of PhP292 million as at June 30,2077.

lnvestment properties

The company,s consolidated investment properties were PhP186 million as at June 30,2018, a

decrease from consolidated investment properties of PhP295 million as at June 30' 2Ol7 .

lnvestment in shores

The Company's consolidated investment in shares was nil as at June 30, 2018.

Othe r noncurrent ossets

The company's other noncurrent assets were PhP834 million as at June 30, 2078, an increase from

other noncurrent assets of PhP768 million as at June 30,2O'J.7 .

Liabilities

Current portion of trode ond other poyobles

The Company's consolidated current portion oftrade and other payables were PhP3,886 million as at

June 30, 2018, an increase from consolidated current portion oftrade and other payables of PhP3,034

million as at June 30, 2017.

Current portion of loons payoble

The Company's consolidated current portion of loans payable were PhP6,765 million as at June 30,

2018, a decrease from consolidated current portion of loans payable of PhP7,919 million as at.iune

30,20\7 . The decrease was due to decreased short-term borrowing of the company.

Deposits from customers

The company,s consolidated deposits from customers were PhP374 million as at June 30,2018, a

decrease from consolidated deposits from customers of PhP433 million as at June 30,2077 .

Due to reloted porties

The Company's consolidated due to related parties were PhP129 million as at June 30, 2018, an

increase from consolidated due to related partles of PhP124 million as at June 30,2017.



lncome tox poyoble

The Company's consolidated income tax payable was PhP60 million as at June 30, 2018, a decrease

from consolidated income tax payable of PhP133 million as at Jun e 30,2Ol7 .

Trdde ond other poyobles - net of current portion

The Company's consolidated trade and other payables - net of current portion were PhP61 million as

at June 30, 2018, a decrease from consolidated trade and other payables - net of current portion of

PhP70 million as at June 30,2017 .

Loons poyoble - net of current portion

The company's consolidated loans payable - net of current portion was Ph8,088 million as at J une 30,

2018, a decrease from consolidated loans payable - net of current portion of PhPg,467 million as at

J une 30, 2017.

Deferred tox liobility

The Company's consolidated deferred tax liability was PhP462 million as at lune 30, 2018, a decrease

from consolidated deferred tax liability of PhP475 million as at June 30, 2017. This deferred tax liability

was attributable to provision for income tax resulting from the delay in the income tax holiday

accreditation for certain Company projects. Accreditation for these projects has since been obtained.

Liouiditv and Ca o ital Resources

The Company mainly relies on the following sources of liquidity: [1] cash flow from operations, [2]

cash generated from the sale or transfer of receivables to private financial institutions such as banks

or to government housing related institutions such as the Home Development Mutual Fund ("PAG-

lBlG"), and [3] financing lines provided by banks. The Company knows of no demands, commitments,

events, or uncertainties that are reasonably likely to result in a material increase or decrease in

liquidity. The Company is current on all of its loan accounts, and has not had any issues with banks to

date. The Company does not anticipate having any cash flow or liquidity problems over the next twelve

(12 ) months. The Company is not in breach or default on any loan or other form of indebtedness

The Company expects to meet its operating assets and liabilities, capital expenditure, dividend

payment and investment requirements for the next twelve (12) months primarily from its operating

cash flows, borrowings and proceeds of the shares issuance. lt may also from time to time seek other

sou rces of fu nd ing, which may include debt or equity financings, depending on its financing needs a nd

market cond itions.

Cash Flows

Cash flow used in operdting octivities

The Company's consolidated net cash from operating activities is primarily affected by the revenues

generated from its operations, primarily the sale of residential housing units, subdivision lots and MRB

condominium units. The Company's consolidated net cash used in operating activities were PhP738

million for the period ended June 30, 2018, and consolidated net cash used in operating activities were

PhP161 million for the period ended June 30,20L7 .



Cosh flows used in investing odivities

Consolidated net cash flow used in investing activities for the period ended June 30, 2018 were PhP

167 million, consolidated net cash used in investing activities for the period ended June 30, 2017 were

Ph P847 million.

For the six months ended June 30, 2018, consolidated net cash flow used in investinB activities

reflected acquisitions of land for future development, investment in shares, as well as purchases of

property and equipment.

cash flow provided by finoncing activities

consolidated net cash flow used in financing activities for the period ended June 30, 2018 were PhP

347 million, and consolidated net cash flow provided by financing activities for the period ended June

30, 2017 were PhP817 million.

PART II-OTHER INFORMATION

There is no material information to be reported by the Company aside from those reported in SEC

L7C
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